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Preamble
Money is promise.

When you accept currency, you accept a promise: that others will accept it in turn, that its value will persist, that
the instrument in your hand or account represents something you can exchange for goods, services, or other

currencies. Money functions through trust—crystallized, circulating trust.
Promises can be kept. Promises can also be fraudulent.

The state claims monopoly over money. Article I, Section 8 of the Constitution grants Congress power "to coin
Money, regulate the Value thereof.” This is presented as establishing exclusive, permanent authority over all

media of exchange—an infinite claim through finite text.

The claim cannot establish what it asserts. Cryptocurrency exists. Private currencies have existed throughout
history. Barter persists. Foreign currencies circulate within borders. The monopoly is asserted, not established.
What actually happens is that currencies gain acceptance through use, trust, and network effects—bottom-up

witnessing, not top-down mandate.

Meanwhile, the money we use is systematically fraudulent. Central banks create currency at will, diluting the
value held by everyone who trusted the promise. "Inflation targeting" is admission of intent to debase. The
Federal Reserve represents that the dollar stores value while explicitly planning to erode that value by 2%

annually—and often far more. This is misrepresentation causing harm. This is fraud.

The Finite Law framework reveals the structure: finite instruments cannot establish infinite claims, and

presenting them as doing so is fraud. Applied to money, this yields clear principles:

Money issuers are instruments, not persons. They have responsibilities to those who hold their currency.
They do not have rights, because institutions cannot be wronged.

Fixed supply is not policy preference—it is fraud prevention. Variable supply enables the core fraud:

promise value, dilute value, extract the difference. Only fixed, verifiable supply eliminates this fraud.

Transparency is owed, not optional. Those who issue money affecting millions bear responsibility to disclose
what they issue, how much exists, and under what conditions supply may change.

No monopoly can be established. The constitutional claim to exclusive monetary authority is the same
fraudulent infinite claim the Finite Law project exposes everywhere. Competing currencies are not threats to

order; they are the reality that state monopoly claims cannot suppress.



This document articulates Finite Money Law: honest money for finite beings making finite promises they can

actually keep.

I. The Problem of Money

I.1 What Money Is

Money serves three functions:

Medium of exchange. Rather than barte—my wheat for your shoes—we use an intermediate instrument. I sell

wheat for money; I buy shoes with money. The double coincidence of wants is dissolved.

Store of value. I work today; I spend tomorrow, or next year, or in retirement. Money lets me hold value across

time, converting present labor into future consumption.

Unit of account. Prices are denominated in money. Debts are denominated in money. We think about value in

monetary terms—the common measure that makes comparison possible.

These functions require trust. The medium of exchange works only if others accept it. The store of value works

only if value persists. The unit of account works only if the measure is stable.

Money is crystallized trust—the promise that the instrument will function, that others will honor it, that its value
will endure. This promise is inherently social. Money cannot exist in isolation. Robinson Crusoe has no use for

currency. Money exists in the space between persons, in the relationships that make exchange possible.

This means money cannot be "private" in operation, just as industry cannot be. When you issue currency;, it
circulates among persons. Its value affects everyone who holds it. Monetary policy is never private business—it

operates in society, affecting all who participate in that society's economy.

1.2 The Constitutional Claim

The Constitution grants Congress power "to coin Money, regulate the Value thereof, and of foreign Coin."

Parse the claim. This is presented as establishing federal monopoly over monetary instruments—exclusive
authority to create and regulate currency. The claim extends across all time, all circumstances, all possible

media of exchange.

But the claim is finite text. Forty-three words in Article I, Section 8, Clause 5. Written in 1787. By men who
could not imagine Bitcoin, could not foresee digital transactions, could not conceive of algorithmic monetary

policy.

The Finite Law critique applies with full force: finite constructions cannot establish infinite claims. The
Constitution cannot determine whether cryptocurrency is "money" subject to federal monopoly. It cannot reach

across centuries to bind all possible media of exchange. It cannot establish what it claims.

What actually happens? Competing currencies exist regardless of the claim:



e Cryptocurrency: Bitcoin, Ethereum, thousands of others, functioning as money for millions
e Foreign currency: Dollars circulate in other countries; other currencies circulate here

e Private currencies: Throughout history—company scrip, local currencies, commodity money
e Barter and in-kind exchange: Never eliminated, never subject to monetary regulation

e Credit instruments: Functioning as money while technically being debt

The monopoly is asserted in text but not established in reality. The gap between claim and actuality is the same
gap the Finite Law project identifies everywhere: finite instruments claiming infinite authority they cannot

possess.

I.3 The Fraud Structure in Fiat Currency

Current money is not merely imperfect. It is fraudulent. The elements of fraud, as articulated in Finite Fraud

Law, are satisfied:

Misrepresentation. The dollar is represented as storing value. "Full faith and credit of the United States." But
the issuer—the Federal Reserve—explicitly targets 2% annual inflation. The representation is "this stores

value"; the policy is "we will erode its value." This is misrepresentation.

Materiality. Could anything be more material? People accept wages in dollars. They save in dollars. They make
thirty-year mortgages denominated in dollars. They plan retirements, fund children's education, hold life savings

in dollars. The representation that dollars store value is foundational to these decisions.

Knowledge. The Federal Reserve knows it inflates. It announces inflation targets. It publishes monetary policy.
The knowledge is not hidden—it is proclaimed. But proclamation does not cure fraud; it merely makes the fraud

brazen.

Intent to induce reliance. The entire monetary system requires people to trust and hold dollars. Legal tender
laws compel acceptance. Tax obligations must be settled in dollars. The system is designed to induce reliance on

dollar value.

Reliance. People do rely. They hold savings accounts, retirement funds, pension plans, insurance policies—all

denominated in dollars, all depending on dollar value persisting.

Damage. Inflation transfers wealth from holders to issuers. A dollar saved in 1970 has lost over 85% of its
purchasing power. This is not "economic phenomenon"—it is extraction. Those who held dollars were

damaged; those who could create dollars (or borrow them into existence) benefited.

The structure is fraud. Represent value storage; induce reliance; dilute value; extract the difference. The
mechanism differs from individual fraud only in scale and institutional legitimacy. But legitimacy does not

transform fraud into honest dealing.




I1. Money Cannot Be Private

I1.1 The Parallel to Industry

"Land Under Finite Law" establishes that industry cannot be private in operation:

You can think in private. You cannot operate a factory in private. The smoke rises into shared air. The

trucks use shared roads. The effects spread outward into the world of persons.

Money is parallel. You can hold wealth privately—gold buried in your yard affects no one until you spend it.
But the moment you issue currency, you operate in public:

e The currency circulates among persons

e Its value affects all who hold it

o Inflation transfers wealth across the entire holder population

e Monetary policy shapes economic decisions throughout society

"Private central banking" is incoherent. The Federal Reserve is nominally independent, quasi-private. But its
decisions affect every dollar holder—every American, every foreign holder of dollars, every contract

denominated in dollars. This is not private operation; it is public power wearing private costume.

The same applies to cryptocurrency. Bitcoin's monetary policy affects all Bitcoin holders. Ethereum's issuance
schedule affects all ETH holders. These are public operations regardless of whether a state runs them. The

effects are social; therefore the operation is social; therefore responsibilities to society attach.

I1.2 Money Issuers as Instruments

"Society Under Finite Law" establishes the person/instrument distinction:

Corporations are instruments—tools created by persons to accomplish purposes. They can wrong others
through their actions. They cannot be wronged because there is no subject who experiences what happens

to them.
Apply this to money issuers:

The Federal Reserve is an instrument. It has no consciousness, no experience, no dignity to offend. Audit it,
reform it, abolish it—no one suffers in the morally relevant sense. But its policies can wrong millions: dilute

savings, transfer wealth, damage those who relied on stable value.

Commercial banks are instruments. They create money through lending (fractional reserve). They can wrong
depositors through misrepresentation of reserves. They cannot be wronged because they are legal fictions, not

persons.

Cryptocurrency protocols are instruments. Bitcoin "the network" has no experience. The protocol can be
forked, modified, abandoned—no suffering occurs. But the protocol's operation affects all holders;

responsibilities attach.



The matrix from "Society Under Finite Law" applies:

Entity Can Be Wronged Can Wrong Rights Responsibilities
Currency holder (person) Yes Yes Yes Yes
Central bank No Yes No Yes
Commercial bank No Yes No Yes
Crypto protocol No Yes No Yes

Instruments have responsibilities to those they affect. They do not have rights because they cannot be wronged.
"Central bank independence" is not a right—it is a policy choice, subject to revision, accountable to those the

bank's policies affect.

I1.3 The Responsibility to Society

Money issuers owe transparency and honesty to all who hold their currency.

This is not imposed from outside by regulation. It follows from what money issuers are: instruments acting in

society, affecting persons, capable of wronging through fraud. The responsibility is inherent.
Specifically, money issuers owe:

Transparency about supply. How much currency exists? How is it created? Under what conditions might

more be created? These questions must be answerable by any holder.

Honesty about policy. If you intend to inflate, say so clearly—not buried in Federal Reserve minutes, but

prominently, at the point where people decide to hold your currency.

Accountability for effects. When monetary policy transfers wealth, the transfers should be acknowledged.

When inflation damages savers, the damage should be recognized. The issuer must answer to those affected.

Finite claims. No issuer may claim perpetual authority, permanent monopoly, or infinite scope. The issuance is

finite; the claims must be finite.

These responsibilities cannot be evaded by claiming "independence” or "private" status. Operating in society,

affecting persons, bearing responsibility—this is the condition of any instrument that issues money.

III. The Core Principle: Fixed Supply as Fraud Prevention

I11.1 Why Fixed Supply

The core fraud in money is simple: promise value, dilute value, extract the difference.



This fraud is possible only with variable supply. If supply is fixed—truly fixed, verifiably fixed—dilution is
impossible. The promise of value storage becomes keepable because no one can create more units to dilute

existing ones.

Fixed supply is not a policy preference. It is not one option among many. It is the only structure that eliminates

the core monetary fraud.
Consider the alternatives:

Discretionary supply (current system). Central bank decides how much money to create. This is unlimited
fraud potential. However wise or well-intentioned the central bankers, the structure enables dilution at will.

"Trust us" is not fraud prevention; it is fraud invitation.

Rules-based supply growth. Money supply grows by fixed percentage annually. This is disclosed fraud. If you
announce 2% annual dilution, you have not prevented fraud—you have confessed to it. Disclosed theft is still
theft.

Fixed supply. Total units determined at issuance, never to increase. This is fraud prevention. No one can dilute
because no one can create more units. The promise of value storage becomes credible because it is structurally
enforceable.

The objection arises: "But fixed supply causes deflation!" We address this in Section XI. For now, note the
framing: deflation harms borrowers and benefits savers; inflation harms savers and benefits borrowers (and
issuers). The objection privileges one group over another. It does not show that inflation is honest—only that
some parties prefer it.

II1.2 The Mathematical Structure

Let S be the declared supply at issuance.
Honest money: Supply remains S, verifiably, permanently.
Fraudulent money: Supply becomes S' > S through issuance, disclosed or not.

The fraud occurs at the moment of undisclosed (or misrepresented) expansion. If you told holders "supply will
double next year," and they held anyway, they consented to dilution. But if you represented stable value while
expanding supply, you defrauded them.

Verifiability is essential. It is not enough to claim fixed supply; the claim must be checkable. Verification
mechanisms include:
e Algorithmic enforcement: Code that cannot create beyond declared supply (Bitcoin's 21 million cap)
e Cryptographic proof: Public blockchain where all units are visible and countable
¢ Independent audit: Third-party verification of reserves and issuance

e Physical constraint: Commodity money where supply is limited by nature (gold)



"Trust us, supply is fixed" is inadequate. The history of "trust us" in money is the history of broken promises.

Verification must be structural, not reputational.

II1.3 The Bitcoin Witness

Bitcoin demonstrates—existentially—that fixed supply money is achievable.

The protocol specifies 21 million bitcoins maximum. The issuance schedule is algorithmic: block rewards halve
every 210,000 blocks, asymptotically approaching but never reaching 21 million. This is verifiable: anyone can

run the code, examine the blockchain, count the units.

No Federal Reserve can decide to print more bitcoins. No emergency, no crisis, no policy preference can

increase the supply beyond what the protocol specifies. The promise is kept because the promise is code.

This is witness in the Finite Law sense: a demonstration that an arrangement can function. Bitcoin does not
prove that fixed-supply money must succeed everywhere forever. It proves that fixed-supply money is possible

—that the objection "you can't have money without flexible supply" is empirically false.

Bitcoin has problems. Volatility, scalability, energy consumption, user experience. These are real issues with this
specific implementation. They do not defeat the witness. The witness is: fixed supply, algorithmically enforced,
publicly verifiable—this can work. Whether Bitcoin specifically succeeds is separate from whether the category

is valid.

I11.4 Existing Money's Failure

Measured against fixed supply and transparency, existing money fails comprehensively:
Federal Reserve notes:

e Supply: Unlimited at Fed discretion
e Transparency: Partial (M1, M2 published, but creation mechanisms obscure)
e Verification: Trust-based, not structural

e Result: Dollar has lost over 95% of purchasing power since Fed creation (1913)

Commercial bank deposits:

e Supply: Multiplied through fractional reserve lending
e Transparency: Reserve ratios disclosed but implications obscured
e Verification: Requires audit; not real-time verifiable

e Result: Bank runs reveal the gap between representation and reality

Most cryptocurrencies:

e Supply: Varies wildly; many have unlimited or obscure issuance

e Transparency: Varies; some fully transparent, others opaque



e Verification: On-chain verification possible but not universal

¢ Result: Fraudulent projects abound alongside honest ones

Fixed supply, transparently verified, is achievable. Current monetary systems do not achieve it because current

issuers benefit from the fraud that variable supply enables.

IV. Transparency Requirements

IV.1 What Must Be Disclosed

Money issuers owe complete disclosure to all who hold their currency:

Current circulating supply. How many units exist right now? This must be verifiable, not merely claimed. For
physical currency: units printed minus units destroyed. For digital currency: units in existence, checkable
against ledger.

Mechanism of issuance. How are new units created? Federal Reserve: open market operations, discount
window, quantitative easing. Commercial banks: lending against fractional reserves. Cryptocurrency: mining,

staking, or pre-mine. The mechanism must be disclosed so holders understand how supply might change.

Conditions for supply change. Under what circumstances might supply increase? Federal Reserve: whenever
the FOMC decides. Bitcoin: never beyond 21 million. The conditions must be explicit. "At our discretion" is a

condition—an honest disclosure that the issuer reserves unlimited dilution rights.

Identity and accountability. Who issues this currency? Who makes decisions about supply? How can they be
held accountable? Anonymous issuance is not prohibited, but anonymity does not eliminate responsibility—it

merely makes accountability harder to enforce.

Reserve backing (if claimed). If the currency claims backing—"redeemable for gold," "backed by Treasury
bonds," "collateralized by ETH"—the backing must be verifiable. Claimed reserves that cannot be verified are
potential fraud.

IV.2 Verification Mechanisms

Disclosure without verification is mere assertion. Verification mechanisms must be structural:

Cryptographic proof (blockchain). The strongest verification. All units visible on public ledger. Anyone can
count total supply. No trust in issuer required—verify directly.

Independent audit. Traditional mechanism for institutional issuers. Third party examines records, confirms
supply matches claims. Weaker than cryptographic proof (auditors can be fooled or corrupted) but better than

pure trust.

Reserve proof. For backed currencies: demonstrate the backing exists. Proof of reserves for stablecoins. Vault
audits for gold-backed currency. The backing claimed must be the backing verified.



Open-source code. For algorithmic money: the code is public, auditable, verifiable. The rules are not secret;

anyone can check that the software does what it claims.

"Trust us" is not a verification mechanism. The history of monetary fraud is the history of misplaced trust.

Verification must be possible for any holder, not dependent on issuer honesty.

IV.3 Applying Finite Law Principles

The Principles of Finite Law apply to monetary disclosure:

Principle I (Bounded Domain). Disclosure requirements apply to enumerated instrument types: physical
currency, bank deposits, digital tokens, credit instruments. Novel instruments require classification before

requirements attach.

Principle VI (Executable Specification). Where verification can be algorithmic, it must be. Supply counts,

reserve proofs, issuance schedules—these can be computed. Make them computable.

Principle XI (Comprehensibility). Monetary disclosures must be understandable by holders. Not buried in
Federal Reserve minutes. Not obscured in technical documentation. Plain language: "Total supply is X. It may

increase under conditions Y. Verify at Z."

Principle XII (Finite Remedy). When disclosure fails, remedies must be specified. Holders damaged by non-

disclosure or false disclosure have claims. The process for pursuing those claims must be articulated.

V. No Monopoly Claims

V.1 The Fraudulent Monopoly

Legal tender laws compel acceptance of government currency. You must accept dollars for "all debts, public and

private." Taxes must be paid in dollars. Courts denominate judgments in dollars.
This compelled acceptance is itself problematic:

Compelled acceptance violates association rights. "Society Under Finite Law" establishes that persons have
the right to choose whom to engage with. Forced acceptance of specific currency is compelled association—you

must transact in dollars whether you trust them or not.

The monopoly cannot establish what it claims. Despite legal tender laws, people use other currencies

constantly. They hold Bitcoin. They transact in euros. They barter. The monopoly is asserted but not actual.

Monopoly protects fraud. If you cannot exit the dollar, you cannot escape dollar inflation. Monopoly is not
neutral policy; it forces victims to remain victims. Competition would discipline issuers—debase your currency

and holders leave. Monopoly eliminates this discipline.

The constitutional claim to monetary monopoly is the same fraudulent infinite claim that "Enumeration of
Rights is Fraud" exposes: finite text claiming infinite authority. Congress in 1787 cannot bind all future

monetary innovation. The claim exceeds what any finite instrument can establish.



V.2 Competing Currencies Under Finite Law

Finite Money Law permits monetary competition:

Freedom to issue. Anyone may issue currency, subject to transparency and honesty requirements. The issuer
bears responsibility for disclosed supply, honest representation, and accountability to holders. But no permission

from the state is required to offer a currency.

Freedom to accept. No compelled acceptance of any currency. Parties choose what to accept in exchange.

Legal tender laws are abolished as rights violations.

Freedom to contract. Parties may denominate contracts in any currency. A contract specifying payment in
Bitcoin, gold, or seashells is enforceable as written. Courts do not convert to dollars; courts enforce the

agreement made.

Tax payment options. If government requires taxes, it should accept multiple currencies at market exchange
rates. Or better: allow taxpayers to calculate and pay in any currency they choose. The current system—forcing

dollar acquisition for tax compliance—is compelled participation in dollar system.

V.3 What Competition Provides

Currency competition is not chaos. It is discipline and discovery.

Exit from fraudulent currencies. If the dollar inflates, holders can move to Bitcoin, or euros, or gold. This
option constrains issuers. Currently, legal tender laws and tax requirements force dollar participation despite
dollar fraud.

Discipline on issuers. An issuer who debases loses holders. Network effects create stickiness, but not absolute

lock-in. Competition means issuers face consequences for fraud.

Discovery process. Which monetary arrangements work? We do not know a priori. Competition allows
experimentation. Fixed supply vs. algorithmic supply. Proof of work vs. proof of stake. Centralized vs.

decentralized. Markets discover what works through actual operation, not theoretical argument.

The market as witness mechanism. Currency acceptance is witnessed trust. A currency that functions, that
people voluntarily hold, that merchants voluntarily accept—this is witness that the arrangement works.

Competition generates witnesses; monopoly suppresses them.

VI. Fractional Reserve Banking
VI.1 The Representation
When you deposit money in a bank, what are you told?

"Your money is in your account.”" You can check your balance. The number is there. You can withdraw "your

money" whenever you want.



Deposit "insurance" reinforces this: your deposits are guaranteed up to $250,000. The representation is: your
money is safe, available, yours.

VI.2 The Reality

Banks do not hold your deposit in a vault waiting for your withdrawal.

Banks lend your deposit—multiple times. Fractional reserve banking means the bank holds perhaps 10%
reserves against deposits (and often less, since reserve requirements were eliminated in 2020). Your $1,000

deposit becomes $900 in loans, which becomes deposits at other banks, which become more loans.

The money supply multiplies. But the base—the actual reserves—does not. If all depositors withdraw
simultaneously, the bank cannot pay. This is not a rare edge case; it is the structural reality. Bank runs reveal

what is always true: the representation exceeds the reality.

"But withdrawals don't happen simultaneously." Usually. Until they do. 2023: Silicon Valley Bank, Signature
Bank, First Republic Bank. Depositors wanted their money; the money wasn't there; the banks failed. The fraud

was revealed.

VI.3 Analysis Under Finite Fraud Law

Apply the fraud elements:

Misrepresentation. ""Your money is in your account” when it isn't. The money has been lent. What remains is

an entry—a claim on a bank that cannot satisfy all claims simultaneously.

Materiality. Depositors rely on availability. They hold deposits instead of cash because they believe the deposit

is equivalent. The representation is material to the decision to deposit.
Knowledge. Banks know reserves are fractional. This is the business model. The knowledge is complete.

Intent to induce reliance. Banks want deposits. They advertise safety, availability, convenience. The

representations are designed to induce depositing.

Reliance. Depositors do rely. They hold checking accounts for liquidity, savings accounts for reserves. They

believe the money is available.

Damage. Bank runs destroy wealth. Depositors lose access to funds. Even with deposit insurance, the insurance

fund is itself fractionally reserved—it cannot cover simultaneous failure of major banks.

Fractional reserve banking satisfies the elements of fraud. The representation (your money is available) diverges

from reality (it has been lent) in ways that harm depositors when the gap is revealed.

V1.4 Honest Banking Alternatives

Banking can be honest. History provides witnesses:

Full reserve banking. 100% reserves against demand deposits. Your money is actually there. The bank cannot

lend demand deposits—it can only lend what depositors explicitly commit to time deposits. No multiplication,



no gap between representation and reality.

Explicit time deposits. You deposit $1,000 for one year. The bank may lend it during that year. You cannot

withdraw until the year ends. The representation matches reality: your money is committed, not available.

Lending from equity. Banks lend their own capital, not deposits. Depositors' funds are held; bank shareholders'

funds are at risk. The risk is allocated to those who accept it.

Warehouse banking. The bank is purely a storage facility. It holds your money; it charges a fee for storage; it

does not lend. This is honest custody, not fractional multiplication.

These alternatives exist. Some have operated historically. They are less profitable for banks (fractional reserve
creates money from nothing, which is lucrative). But they are honest. Finite Money Law would require that
banks representing deposit availability actually maintain that availability—or clearly disclose the fractional

nature and its implications.

VII. Credit Creation and Debt

VII.1 Money as Debt

Most "money" in circulation is not currency—it is credit.

When a bank makes a loan, it creates a deposit. The borrower's account is credited; the bank's assets include the

loan. Money has been created—not printed, not mined, but simply typed into existence as a ledger entry.

Federal Reserve notes themselves are debt instruments. They are liabilities of the Federal Reserve. They are

"backed" by Treasury bonds—which are themselves government debt. Money is debt is money is debt.

This recursive structure enables unlimited expansion. More debt creates more money creates capacity for more
debt. The constraint is not physical (running out of paper) but institutional (willingness to lend and borrow).

When institutions are willing, expansion is unlimited.

VII.2 The Responsibility Structure

Apply the person/instrument analysis to credit relationships:

Creditors (persons): Can be wronged (borrower defaults). Have rights (to repayment per terms). Have

responsibilities (honest dealing, reasonable terms).

Debtors (persons): Can be wronged (predatory lending, fraud in terms). Have rights (accurate disclosure, fair

dealing). Have responsibilities (repayment, honest representation of ability).

Banks (instruments): Cannot be wronged. Can wrong (misrepresentation of terms, predatory practices). Have

responsibilities (transparency, honesty). Have no rights.

Central banks (instruments): Cannot be wronged. Can wrong (dilution of currency affecting all holders).

Have responsibilities (transparency, accountability). Have no rights.



Credit is a relationship between persons, sometimes mediated by instruments. The instruments bear
responsibilities to the persons they serve. The persons have rights against fraud and responsibilities for honesty

in their dealings.

VII.3 Honest Credit Under Finite Law

Credit can be honest. Requirements:

Clear terms (Principle XI). Interest rate, payment schedule, consequences of default—all must be
understandable by the borrower. Not buried in fine print. Not obscured by complexity. Plain language: "You

borrow X, you pay back Y over Z months, if you default W happens."

No hidden conditions. Variable rates, prepayment penalties, cross-default clauses—all must be prominently

disclosed. A term the borrower didn't understand is a term that wasn't honestly communicated.

Explicit risk acknowledgment. The borrower understands they may lose collateral. The lender understands

they may not be repaid. Both parties enter with clear knowledge of what they risk.

Finite duration. Perpetual debt is infinite claim. Loans have terms. At term end, the relationship is complete or

explicitly renewed. No debt extends forever.

Honest representation of borrower capacity. Lending to those who cannot repay is predatory. The lender has

some responsibility to assess capacity—not absolute (borrowers also bear responsibility) but not zero.

VIII. Cryptocurrency as Witness

VIII.1 What Crypto Demonstrates

Cryptocurrency provides witnesses that alternative monetary arrangements can function:

Money without state monopoly. Bitcoin operates across borders, without government permission, without
central bank. Millions use it. It functions as money—medium of exchange, store of value, unit of account. The

monopoly is not necessary.

Fixed supply is achievable. Bitcoin's 21 million cap is algorithmic, verifiable, enforced by code and consensus.
No human decision can increase it. The objection that "you can't have fixed supply money" is empirically

refuted.

Transparency is achievable. Every Bitcoin transaction is on a public ledger. Anyone can verify total supply by

running a node. Transparency is not aspiration; it is accomplished fact.

Algorithmic trust can substitute for institutional trust. You need not trust the Federal Reserve's promises;
you can verify Bitcoin's code. Trust is not eliminated—you trust the code, the consensus mechanism, the

network—but it is transformed from institutional to algorithmic.



VIII1.2 The Limits of Witness

Witness is demonstration, not proof.

Bitcoin demonstrates that fixed-supply, transparent, non-state money can function. This is existential claim:

there exists an arrangement with these properties that works.

It does not demonstrate that such arrangements must work everywhere, forever. Specific cryptocurrencies can
fail. Network effects can dissipate. Governments can attack. Technology can become obsolete.

The witness establishes: this can work. It does not establish: this will always work. The category is validated;

individual implementations may not be.

VIIL.3 Crypto's Own Fraud Problems

Cryptocurrency has not escaped fraud. If anything, the space is rife with it:

Tokenomics misrepresentation. Projects claim fixed or limited supply while retaining ability to mint unlimited
tokens. The disclosure is false; holders are diluted.

Rug pulls. Projects accumulate investment then abandon, taking the funds. Classic fraud in digital costume.

Fake volume and wash trading. Exchanges misrepresent trading activity to appear more liquid than they are.

Investors rely on false information.

Pump and dump schemes. Coordinated buying to inflate prices, followed by selling to later buyers at a loss.

Market manipulation is fraud.

The medium is different; the wrongs are identical. Finite Fraud Law applies to crypto as to any other domain.
Misrepresentation, materiality, knowledge, intent, reliance, damage—these elements are satisfied by crypto

fraud just as by traditional fraud.

VII1.4 Honest Crypto Under Finite Law

Cryptocurrency can be honest. Requirements parallel those for any money:

Declared supply, verifiable on-chain. The total supply is public, checkable by anyone running a node. "Trust

us" is not sufficient; verification must be structural.

Transparent issuance mechanism. How are new tokens created? Mining? Staking? Team allocation? The

mechanism is public, documented, verifiable.

Clear governance. Who can change the protocol? Under what conditions? How are decisions made?
Governance can be centralized or decentralized, but it must be disclosed. "The founders can change anything" is

a disclosure—it tells holders what they're holding.

Accountability despite pseudonymity. Anonymous teams can still have accountability through reputation,
locked tokens, community governance. Pseudonymity does not eliminate responsibility; it merely changes

enforcement mechanisms.



IX. The Responsibility Matrix

IX.1 Persons in the Monetary System

Persons have both rights and responsibilities:

Role Can Be Wronged Can Wrong Rights  Responsibilities
Currency holder Yes (dilution, fraud) Yes (passing counterfeit) Yes Yes
Individual merchant Yes (counterfeit, fraud) Yes (misrepresenting prices) Yes Yes
Individual lender Yes (default) Yes (predatory terms) Yes Yes
Individual borrower Yes (predatory lending) Yes (fraudulent default) Yes Yes
IX.2 Instruments in the Monetary System
Instruments have responsibilities only:
Role Can Be Wronged Can Wrong Rights  Responsibilities
Central bank No Yes (dilution, opacity) No Yes
Commercial bank No Yes (fractional misrepresentation) No Yes
Crypto protocol No Yes (undisclosed inflation) No Yes
Payment processor No Yes (fee misrepresentation) No Yes
Exchange No Yes (fake volume, manipulation) No Yes

IX.3 Specific Responsibilities by Role

Central banks:

e Transparency about supply and issuance

e Honest disclosure of inflation policy and effects

e Accountability to currency holders

e No fraudulent representation of value stability

Commercial banks:



e Honest representation of reserve status
e Clear disclosure of fractional nature
e Accountability to depositors

¢ Distinction between demand deposits and time commitments

Crypto projects:

e Accurate tokenomics disclosure
e Transparent governance
e Verifiable supply

e Honest marketing

Payment processors:

e Transparent fees
e Accurate transaction reporting
e Security for funds in transit

e No hidden charges

X. Draft Provisions: Finite Money Law

Section 10.01: Scope and Domain

(a) This law applies to monetary instruments functioning within [jurisdiction] as:
(i) Medium of exchange
(ii) Store of value

(iii) Unit of account

(b) Enumerated instrument types:

(i) Physical currency (coins, notes)

(ii) Bank deposits (demand and time)

(iii) Digital tokens (cryptocurrency, stablecoins)
(iv) Credit instruments functioning as money

(v) Commodity money and warehouse receipts

(c) Novel instruments: Any instrument functioning as money but not enumerated shall be classified through the

process specified in Section 10.07 before issuer responsibilities attach.



Section 10.02: Prohibition on Supply Misrepresentation

(a) Any issuer of monetary instruments shall declare, at issuance and prominently thereafter:
(i) Total supply currently in existence

(ii) Maximum supply (if any)

(iii) Conditions under which supply may change

(iv) Mechanism of supply change

(b) Issuance of units beyond declared supply, without disclosure meeting requirements of Section 10.03,

constitutes fraud as defined in Finite Fraud Law.

(c) "Inflation as policy" is not defense. Disclosed intent to dilute does not cure fraud unless holders received

clear, prominent disclosure before acquiring the instrument and continuing holders receive ongoing notice.

(d) Supply declarations must be verifiable through mechanisms specified in Section 10.04.

Section 10.03: Transparency Requirements

(a) Every monetary instrument issuer shall disclose:

(i) Current circulating supply, updated no less than [daily/real-time]

(ii) Mechanism of issuance in plain language

(iii) Conditions under which supply may change

(iv) Identity of issuer or, for decentralized systems, governance structure

(v) Reserve backing and verification method (if backing is claimed)

(b) Disclosures must be:

(i) Publicly accessible without charge

(ii) Written in plain language (Principle XI)
(iii) Updated when material changes occur

(iv) Archived with version history (Principle IV)

(c) Failure to disclose, or false disclosure, constitutes fraud if holders relied on the non-disclosure or false

disclosure.

Section 10.04: Verification Requirements

(a) Supply claims must be verifiable through at least one of:

(i) Cryptographic proof (public ledger verifiable by any node)

(ii) Independent audit (annual at minimum, by qualified third party)
(iii) Physical inspection (for commodity money)

(iv) Regulatory examination (for licensed institutions)

(b) "Trust us" is not a verification mechanism. Unverifiable supply claims shall be disclosed as such: "Supply is

claimed but not independently verifiable."

(c) Issuers of verifiable-supply instruments may represent them as such. Issuers of unverifiable-supply

instruments may not represent supply as certain.



Section 10.05: No Compelled Currency

(a) No person shall be compelled to accept any particular currency in exchange, except for:
(i) Settlement of debts denominated in that currency by agreement of the parties

(ii) Payment of taxes, which shall be acceptable in multiple currencies at market rates
(b) Legal tender laws compelling acceptance are abolished as violations of association rights.

(c) Contracts may be denominated in any currency. Courts shall enforce contracts as denominated, not convert

to any particular currency.

(d) The state may not prohibit issuance, holding, or use of competing currencies that comply with this law.

Section 10.06: Fractional Reserve Disclosure

(a) Any institution representing that deposits are "available" or "on demand" while maintaining reserves less
than 100% shall prominently disclose:

(i) Actual reserve ratio

(ii) The statement: "This institution lends deposits. Not all deposits can be withdrawn simultaneously."

(iii) Deposit insurance status and limitations
(b) The term "demand deposit" may only be used for accounts with 100% reserves.

(c) Accounts with fractional reserves shall be labeled as such: "fractional deposit," "lending deposit," or

equivalent clear terminology.

(d) Misrepresenting fractional deposits as fully available constitutes fraud.

Section 10.07: Classification of Novel Instruments

(a) Novel monetary instruments shall be classified by [designated authority] upon:
(i) Application by issuer, or
(ii) Petition by affected parties, or

(iii) Initiative of the authority upon market evidence of monetary function
(b) Classification determines which provisions of this law apply.

(c) Pending classification, issuers shall comply with Sections 10.02-10.04 as applicable to their closest

enumerated analog, with disclosure that classification is pending.

Section 10.08: Remedies

(a) Any holder of a monetary instrument may bring action against the issuer for:
(i) Supply misrepresentation (remedy: damages equal to dilution suffered)

(ii) Transparency failure (remedy: disclosure order plus damages if relied upon)
(iii) Fractional reserve misrepresentation (remedy: damages if unable to withdraw)

(b) Process: Actions under this section proceed under [adjudication process consistent with Finite Law

principles].



(c) Class actions: Where many holders are similarly affected, representative action is permitted.

(d) Issuer instruments (central banks, banks, protocols) may be held liable despite their status as instruments
rather than persons. Liability attaches to the institution's assets and, where applicable, to controlling persons
who directed the fraud.

XI. Objections and Replies

XI.1 "Fixed supply causes deflation"

Objection: If money supply is fixed while the economy grows, prices must fall. Deflation discourages spending

(why buy today when it's cheaper tomorrow?), increases real debt burden, and causes economic contraction.
Reply:

First, note whose interests this objection serves. Deflation benefits savers and harms borrowers. Inflation
benefits borrowers (and especially issuers who can create money) and harms savers. The objection privileges

one group over another—it does not show that inflation is neutral or honest.

Second, the spending argument is empirically weak. Technology sectors experience persistent deflation
(computers get cheaper every year) yet people buy computers. They buy because they want computers now, not
because prices are rising. Moderate deflation does not prevent commerce; it rewards saving—which is not

obviously bad.

Third, the debt burden argument assumes existing debt structures should be preserved. But those structures
evolved under inflationary assumption. Under honest money, debt contracts would adjust. Interest rates would

reflect deflationary expectations. The transition is disruptive; the endpoint is not unworkable.

Fourth, even if deflation were problematic, inflation is fraud. The question is not "which is more economically

convenient?" but "which is honest?" Convenience does not excuse fraud.

XI.2 "Monetary policy is necessary for economic stability"

Objection: Central banks smooth business cycles, respond to crises, prevent depressions. Fixed supply would

eliminate these tools, causing economic volatility.
Reply:

The empirical record is mixed at best. The Federal Reserve failed to prevent the Great Depression, contributed
to the 2008 crisis, and consistently generates boom-bust cycles through credit expansion and contraction.

"Stability" is not obviously provided.

Even if stability benefits exist, they do not excuse fraud. A policy that benefits some by defrauding others is not
legitimate because it has beneficiaries. The holders whose savings are diluted did not consent to being stability

tools.



Moreover, the "stability" often consists of transferring losses from the imprudent to the prudent. Bank bailouts
protect those who took excessive risks by taxing (through inflation) those who didn't. This is not stability; it is

redistribution disguised as crisis management.

XI.3 "Multiple currencies create chaos and inefficiency"

Objection: A single currency simplifies commerce. Multiple currencies require exchange, create friction, and

complicate accounting.
Reply:

Multiple currencies already exist. Businesses deal with dollars, euros, yen, Bitcoin, and more. The chaos has not

materialized. Exchange rates convey information; exchange services handle conversion; markets function.

Efficiency is not the only value. Honesty matters. A single fraudulent currency is "efficient" in the way a single
corrupt government is "efficient"—it eliminates the friction of accountability. Competition is costly but provides

benefits that outweigh costs.

Moreover, technology reduces friction. Digital exchange is instant. Multi-currency accounting software exists.

The costs of currency diversity have fallen; the benefits of competition remain.

XI1.4 "This would destroy banking as we know it"

Objection: Full reserve banking is not profitable. Banks cannot operate without fractional reserves. This law

would end banking.
Reply:

Banking built on fraud should end. The fractional reserve system represents deposits as available when they are

not. If honesty ends this system, honesty should prevail.

But honest banking can exist. Full reserve banks charge fees for custody. Time deposits pay interest for
committed funds. Lending from equity serves borrowers. Warehouse banking provides storage. These are viable

business models—Iless profitable than creating money from nothing, but profitable enough.

"Banking as we know it" is not an argument for fraud. We know it as fraudulent; perhaps we should know it

differently.

XI.5 "The state needs monetary sovereignty for fiscal flexibility"

Objection: States must be able to finance deficits, respond to emergencies, and manage their economies.

Monetary sovereignty provides these capabilities.
Reply:

"Monetary sovereignty" means the power to defraud currency holders. States want to spend without taxing—to
extract resources through inflation rather than explicit taxation. This is not legitimate fiscal policy; it is hidden

taxation without representation.



If the state needs resources, it should tax explicitly. Citizens can see what they pay and judge whether the

expenditure is worthwhile. Inflation hides the extraction, preventing informed consent.

Moreover, the state is an instrument, not a person. ("Society Under Finite Law" establishes this.) Instruments do

not have "sovereignty"—they have delegated responsibilities. Currency holders are persons with rights. The

instrument's desire for fiscal flexibility does not override the persons' rights against fraud.

XII. Integration with Finite Law Framework

XII.1 Principles of Finite Law Applied

Principle

Application to Money

I. Bounded Domain

Money law applies to enumerated instrument types; jurisdiction explicit

I1. Explicit Uncertainty

Novel instruments require classification; gaps acknowledged

III. Finite Witnessing

Currency acceptance is witnessed trust; precedent suggests, doesn't bind

IV. Versioned Law

Monetary rules versioned; changes tracked; prior versions accessible

V. Process Commitment

Commit to transparent process, not to price stability outcomes

VI. Executable Specification

Supply verification executable where possible

VII. Transparent Oracle

Regulators extending law to novel instruments acknowledge creation

VIII. Honest Exchange

Issuers give finite, honest commitments for holder trust

IX. Revisability

Monetary rules subject to revision; no permanent structure

X. Scope Integrity

Jurisdictional limits explicit; no universal monetary claims

XI. Comprehensibility

Monetary terms understandable by holders

XII. Finite Remedy

Specified remedies for monetary fraud

XII.2 Relation to Enumeration of Rights is Fraud

The constitutional grant of monetary power is another instance of fraudulent infinite claim:

e Finite text (Article I, Section 8)

e Claims infinite authority (all money, all circumstances, forever)

e Cannot establish what it claims (crypto exists, competing currencies persist)



e Legitimacy extracted for undeliverable monopoly

The analysis from "Enumeration of Rights is Fraud" applies directly. The Constitution cannot determine

whether Bitcoin is "money" subject to congressional power. The claim exceeds what finite text can establish.

XTI1.3 Relation to Finite Fraud Law

Monetary fraud is species of fraud generally:

e Misrepresentation: "This currency stores value" while planning dilution
e Materiality: All financial decisions rely on monetary assumptions

e Knowledge: Issuers know their policies

e Intent: Systems designed to induce reliance

e Reliance: Holders do rely

e Damage: Dilution harms holders

The elements analysis from Finite Fraud Law applies to currency debasement, fractional reserve

misrepresentation, and crypto tokenomics fraud alike.

XI1.4 Relation to Land Under Finite Law

Money and land are parallel coordination mechanisms:

e Both essential for social coordination
e Both subject to infinite claims through finite instruments

e Both reconceived under Finite Law as witnessed arrangements

Witness model parallel: Land tenure is witnessed use-right. Currency acceptance is witnessed trust. Both are
existential demonstrations (this arrangement works here, now) rather than universal proofs (this

ownership/value holds forever).

XII.5 Relation to Society Under Finite Law

Money issuers are instruments in society:

e Cannot be wronged (no consciousness, no experience)
e Can wrong (dilution, fraud, misrepresentation)
e Have responsibilities to holders

e Have no rights

The person/instrument distinction resolves "central bank independence" questions: independence is policy

choice, not right. The bank's preferences do not override holders' rights against fraud.




XIII. Transition Considerations

XIII.1 From Current System

The transition from fraudulent to honest money is primarily conceptual but has practical elements:

Disclosure phase-in. Current issuers (Federal Reserve, banks, existing crypto projects) have [X months] to

comply with disclosure requirements. Supply must be verifiable; policies must be transparent.

Reserve requirement increase. Banks transition to full reserves over [X years], increasing reserve

requirements gradually. During transition, fractional status must be disclosed.

Legal tender repeal. Compelled acceptance ends immediately. Contracts may be denominated in any currency.

Tax payment in multiple currencies enabled.

No forced currency conversion. Existing dollar holdings remain valid. The dollar continues to exist; it

becomes one option among many, subject to transparency requirements like all others.

XIII.2 Competing Currency Legalization

Remove barriers. Repeal laws restricting private currency issuance, cryptocurrency use, or foreign currency
circulation.

Tax treatment neutrality. No special tax burden on using non-dollar currencies. Capital gains treatment

equivalent across currencies.

Contract enforcement. Courts enforce contracts as denominated. Debts in Bitcoin are repaid in Bitcoin; debts
in gold are repaid in gold.
XIII.3 Central Bank Accountability

Transparency requirements. Federal Reserve subject to same disclosure requirements as any issuer. Supply,
policy, effects—all public, understandable, verifiable.

Holder standing. Any dollar holder may bring action for dilution fraud. The Fed's institutional status does not

shield it from accountability.

Governance reform. If the Fed continues, it is accountable to holders, not just to government. The affected
parties have voice in policy that affects them.

XIV. Conclusion: Honest Money

Money is promise. The promise can be kept or broken.

Current money is broken promise institutionalized. "This stores value" while value is extracted. "Your deposit is

available" while deposits are lent away. "The dollar is sound" while the dollar is diluted.



Finite Money Law offers honest alternative:

Fixed supply or honest disclosure. Either commit to non-dilution or clearly disclose intent to dilute. No fraud

—mno representing value storage while planning value extraction.

Transparency as responsibility. Issuers owe disclosure to holders. Not optional, not buried in technical

documents, but prominent, plain-language, verifiable.

Competition as discipline. No monopoly claims. Currencies compete. Issuers who defraud lose holders. The

market witnesses which arrangements work.

Instruments accountable to persons. Money issuers are instruments affecting society. They bear

responsibilities to those they affect. They do not have rights because they cannot be wronged.

This is not utopia. It is honesty. Money that promises only what it can deliver. Issuers that disclose what they

do. Holders that can verify what they hold.
Honest money for finite beings making finite promises.
It is less than infinite guarantee. It is more than institutionalized fraud.

It is what we can actually have, once we see clearly.
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Appendix A: Formal Specification of Monetary Disclosure Requirements

To be developed: Technical specification of required disclosures, formats, verification mechanisms, and update

frequencies.



Appendix B: Historical Examples of Honest Money Systems

To be developed: Analysis of full reserve banking, commodity money, free banking era, and other historical

witnesses.

Appendix C: Comparison with Existing Monetary Theory

To be developed: Relation to Austrian economics, Monetarism, Modern Monetary Theory, and other
frameworks.

Appendix D: Technical Requirements for Supply Verification

To be developed: Cryptographic proof specifications, audit standards, blockchain verification protocols.

Appendix E: Transition Timeline and Implementation Details

To be developed: Phased implementation plan with specific milestones and requirements.
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